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Research Update:

Five Colombian Corporate And Infrastructure
Companies Downgraded To 'BBB-' From 'BBB' On
Same Action On The Sovereign

Overview

e On Dec. 11, 2017 we |l owered our foreign and local currency sovereign
credit rating on the Republic of Colonbia to 'BBB-' and 'BBB from ' BBB
and ' BBB+', respectively. W also | owered our short-termforeign currency
rating to 'A-3" from'A-2', and affirmed our |ocal currency short-term
rating at 'A-2'.

* As a result, we're |lowering our corporate credit ratings on Ecopetrol
A eoducto Central, Grupo de |nversiones Suranericana, |nterconexién
El éctrica, and | SAGEN to 'BBB-' from'BBB .

» The stable outl ook on these conpanies nirrors that on the sovereign

Rating Action

On Dec. 11, 2017, S&P d obal Ratings lowered its long-term corporate credit
rating on Ecopetrol S. A, Gupo de Inversiones Suranericana S. A (Sura),

O eoducto Central, S.A (COCENSA), Interconexion Electrica S.A E S.P. (1SA
and | SAGEN, S.A. E.S.P. to 'BBB-' from'BBB' . The outl ook on these entities is
stable. At the sane tine, we |owered our issue-level ratings on Ecopetrol
Gruposura Finance, and OCENSA to 'BBB-' from ' BBB' .

Rationale

The rating action on these conpanies follows a sinmlar rating action on the
Republic of Col onmbia (foreign currency: BBB-/Stable/A-3; l|ocal currency:

BBB/ St abl e/ A-2) (see "Col onbia Foreign Currency |ssuer Credit Ratings Lowered
To 'BBB-/A-3'" On Weaker Policy Flexibility; Qutlook Stable"). W believe that
t hese conpani es won't be able to overconme a sovereign default stress test
scenario. Therefore, if a sovereign's foreign currency default occurs, there
is a high likelihood that these conpanies would default as well.

The downgrade of Colonmbia mainly reflect that its econony continues to suffer
fromthe knock-on effects of |ower comodity prices, reflected in the high

| evel of external debt and pronounced volatility in the country's terms of
trade. Additionally, the conbination of weaker-than-expected growh in 2017
and reliance on one-off revenues this year to offset revenue underperfornance
fromthe 2016 tax reform denonstrate the difficulty of gradually reducing the
general governnment deficits to conply with Colonbia's fiscal rule.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT DECEMBER 11, 2017 2

1966941 | 302071162



Research Update: Five Colombian Corporate And Infrastructure Companies Downgraded To 'BBB-' From 'BBB'
On Same Action On The Sovereign

The stable outl ook on Col onbia reflects our expectation that established
political institutions and track record of pro-growmh economic policies wll
contribute to economc stability and continuity after national elections in
2018.

Related Criteria

e Criteria - Corporates - Ceneral: Reflecting Subordination Risk In

Corporate |Issue Ratings, Sept. 21, 2017

Ceneral Criteria: Methodol ogy For Linking Long-Term And Short-Term Rati ngs
, April 7, 2017

Criteria - Corporates - Industrials: Methodol ogy: Investnment Hol di ng
Conpani es, Dec. 1, 2015

CGeneral Criteria: Rating Governnment-Related Entities: Methodol ogy And
Assunptions, March 25, 2015

Criteria - Corporates - Ceneral: Methodol ogy And Assunptions: Liquidity
Descriptors For d obal Corporate |Issuers, Dec. 16, 2014

Criteria - Corporates - General: The Treatment O Non- Conmon Equity

Fi nanci ng I n Nonfinancial Corporate Entities, April 29, 2014

Criteria - Corporates - Industrials: Key Credit Factors For The

Unregul at ed Power And Gas | ndustry, March 28, 2014

Criteria - Corporates - Industrials: Key Credit Factors For The M dstream
Energy | ndustry, Dec. 19, 2013

Criteria - Corporates - Industrials: Key Credit Factors For The G| And
Gas Exploration And Production Industry, Dec. 12, 2013

General Criteria: Goup Rating Methodol ogy, Nov. 19, 2013

Ceneral Criteria: Country Ri sk Assessnment Met hodol ogy And Assunpti ons,
Nov. 19, 2013

Criteria - Corporates - Uilities: Key Credit Factors For The Regul at ed
Uilities Industry, Nov. 19, 2013

Criteria - Corporates - Industrials: Key Credit Factors For The
Transportation Infrastructure Industry, Nov. 19, 2013

Criteria - Corporates - Ceneral: Corporate Methodol ogy: Ratios And

Adj ustments, Nov. 19, 2013

Criteria - Corporates - Ceneral: Corporate Mthodol ogy, Nov. 19, 2013
General Criteria: Ratings Above The Sovereign--Corporate And CGover nnent
Rati ngs: Methodol ogy And Assunptions, Nov. 19, 2013

Ceneral Criteria: Methodology: Industry Risk, Nov. 19, 2013

Ceneral Criteria: Methodol ogy: Managenent And Governance Credit Factors
For Corporate Entities And Insurers, Nov. 13, 2012

General Criteria: Stand-Alone Credit Profiles: One Conponent OF A Rating,
Cct. 1, 2010

Ceneral Criteria: Use OF CreditWatch And Qutl ooks, Sept. 14, 2009
Criteria - Corporates - Ceneral: 2008 Corporate Criteria: Rating Each

| ssue, April 15, 2008
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Related Research

* Col onbia Foreign Currency Issuer Credit Ratings Lowered To 'BBB-/A-3'" On
Weaker Policy Flexibility; Qutlook Stable, Dec. 11, 2017

Ratings List

Rati ngs Lowered; CQutl ook Action

To From
Ecopetrol S. A
Corporate Credit Rating BBB-/ St abl e/ - - BBB/ Negat i ve/ - -
Seni or Unsecured BBB- BBB
d eoducto Central, S. A
Corporate Credit Rating BBB-/ St abl e/ - - BBB/ Negat i ve/ - -
Seni or Unsecured BBB- BBB

I nt erconexi on Electrica SSA E. S.P
Corporate Credit Rating BBB-/ St abl e/ - - BBB/ Negat i ve/ - -

| SAGEN S.A. E.S.P
Corporate Credit Rating BBB-/ St abl e/ - - BBB/ Negat i ve/ - -

Grupo de Inversiones Suranericana S. A
Corporate Credit Rating BBB-/ St abl e/ - - BBB/ Negat i ve/ - -

Gruposura Fi nance
Seni or Unsecur ed BBB- BBB

Certain terms used in this report, particularly certain adjectives used to
express our view on rating relevant factors, have specific neani ngs ascribed
to themin our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at ww. st andardandpoors.com for further
information. Conplete ratings information is avail able to subscribers of

Rati ngsDi rect at www. capitalig.com Al ratings affected by this rating action
can be found on the S& d obal Ratings' public website at

www. st andar dandpoors. com Use the Ratings search box located in the |eft

col um.
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